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EU ETS DEVELOPMENT AND KEY POINTS (Cjthoist | -

The European Union Emissions Trading System [EU ETS), also knownasthe European Union Emissions Trading Scheme, wasthe first large
greenhouse gas emission trading scheme in the world, and remains the biggest. ltwas launched in 2005to fight Global warming and iza major

pillar of EU climate policy.

1* trading period 2°% trading period 3= trading period A% trading period
2005 2007 2008 2012| 2013 2024 2021
Here we are now
Banking not allowed 3llowed gllowed aliowed
Carbon leakaze free allacation free allocation free allocation free sllacation
Linear reduction N N 1,74% 2,2%
Allocation on nezotiation on the 1t perod historical on historical lime production on historical lime production
with. nat authority] EMISSION 2005 — 2007 or 2009 — 2010 2014 — 2018, dynamic +/- 15%

Benchmark M ) 54 product benchmarks 54 product benchmarks
Result/course overallacation overaliocation price increaze from 3 to 26 EUR/ton

of the period price collaps price fallto 3 EUR/ton
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7 Hlavni zasady 4. odbchodovaciho obdobi

*Linearni redukcni faktor 2.2% (linear reduction factor (LRF)).

*Podil povolenek urCenych k aukci bude 57%, s podminénym snizenim o 3%
v pripadé nutnosti aplikace redukcniho faktoru

*Pravidla pro alokaci zdarma byla |épe svazana s vyrobou (dynamicka alokace
+/- 15% - 2 lety klouzavy primér) a benchmarky budou aktualizovany.

*Odveétvi s nejvyssim rizikem ,uniku uhliku®* budou i nadale alokovana zdarma
100%, méné ohrozené sektory ze 30%. Obé sledované komodity — Sedy
kfemicity slinek a vapno jsou v plném pridélu volnych povolenek podle faktor(
trade a carbon intenzity.

*Pocet povolenek stahovanych do market stability reserve (MSR) bude 24 %
prebytku systému rocneé (plati od 1.1.2019), povolenky budou v MSR po roce
2023 ruseny.

*Smeérnice ETS directive bude pravidelné revidovana vCetné pravidel pro
carbon leakage a LRF.
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*Rezerva pro nove zdroje (NER) bude od poCatku obsahovat
nespotifebované povolenky ze souCasné periody 2013-2020 a 200 mil.
povolenek z MSR.

*Modernizacni fond bude financovan 2% z aukcniho podilu, aby se
podporila energeticka ucinnost a modernizace energetického sektoru ve
statech s HDP na hlavu pod 60% evropského priméru.

*Clenské staty s nizkym HDP budou moci podpofit modernizaci svého
energetického sektoru az do 40% pfijmu z aukci. Tento podil muze byt
zvySen az na 60% z modernizaCniho fondu.

*Inovacni fond bude navySen o 50 mil. povolenek.



SVAZ VYROBCU
VAPNA
CESKE REPUBLIKY

Harmonogram pfipravy na 4. obchodovaci obdobi

EU ETS post 2020
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Legend:

‘iﬁ? j‘}( ‘* : : : : : : : Blue — Ieglsiatlcn

Greer —Gmdellnes[GD}documents :

ﬁ EﬁA' f;;;grm EU ETS What do We have so far;

‘7’)\\_{_ Assocratlon : : : : :
**ﬁ Adopt FCarbonLeakageLlst{CLlJ TObeadoptEd
: - Ad dFeb 15 : : : : : ImplementlngAct on Actl\nty Level Changes
ETS Directive - 14 March 2018 : puﬁﬁ’;;?ed Eqavg ; : ; ; ; W (L) ; ; :

Monitoring and Reporting Regulation {MRR} Innquation Fund. : : : : - “Draft Iegal text consulta‘rlon CCEG ISC
-:Mav2019

‘Acceraditation and Verification Regulati ot {AVR} : e
Free Allocation Regulation {FAR) > Adopted Feb 26 ) Dlscussmn in WGl & Cllmate Change Commlttee

th .
Adopted Dec 19 _ Published 28 May - approval.
Published Dec 31 - MRR +AVR; Union Registry- : June 2019: : : :

“Published Feb27 <FAR " . AdoptedMarChls.......Z.........Z.........Z.....

July/August 2019 :
2019

‘Dec Jan " Feb Mar Apr f‘i-‘lay‘

M ; - : ; ; : W Application |
GD1 Allocation:Methodolagy : : : : : : . freeallocation
GD2 Allocatlon;atmstallatl_onIe\..fel : ' Deadline30 !
._GP‘??TF’??*’P?F@?TN‘F?Ff:'F’_"_”__._._:.___.___.:_._.___.:_..._..__:.___..___:.___.__..:.........:...Maw/1 L
Finallan31 : : : : : : : : i
: 'GD3 Data Collection . . . . . . .
-GD4 Verification of FAR : : : : : |GD10 Merger& | :
‘GD8 Process emissions and waste : : : :  splits . : : : : :
EGDQ Sector specific preduct 15 Draft 21:May
benchmarks : : : : : : : . ;

meal 15 Feb : :
. GD5. Monltormg& Reportmg J

Final 22 Feb :
Momtormg and MethodologyPlan Template :

National Implementation Measures{NlMs)Template‘ Helpdesk for NIMs data - : : : : :
Venfetonyspartsempiste | e

Final March 5 : (available until 30 Sept) - : :

Translation 21 March
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' " ' f f f f f f f f f f f legend: .
. . . . . . . . . . . Blue —legislation . .
ﬁ* "’i"ﬁ ' e cudeine (e domens
‘Z\\? EULA E::;Zp(qn EU ETS What IS next Black — Supportwedocuments
71\_{ _ﬁ ;?\qf.nuatmn : - - : - - - -

iﬁ?‘iﬁ?

Auct[or“ng regulaﬂgn A ﬂmended'AccrEditafion'and’\feﬁficatinn L

" Aggregatad Data perinstallation =
Y End 2019 > Regulation (AVR) (If ALC agreement)

’ which appli:ed for free allocation
MStoEC+ 5 years
Deadline 30 Sept
o }MS totranspose ETS Dlrectlve '
Deadline 9 Oct :

Draft disqussion in Technical WG on MRVA - : : :
'..Draftd.]gc%ugg.]on.]n.w:ﬁH]CCCand\:ote....:.........:.........:.........:....
Adoptionin Early 2020

geiee® Scrt Ot  Nov . Dec . Jan  Feb  Mar  Apr - May [plebloli

’GlOI‘v‘I- ger &sp ts .’G?H ew Entrants LSWItzerIandtojomtheEUETS
F|na|T3 S FinarTa 1 January S :

b Level o'Ffree allocatlonfor evervlnstallatlon
‘during the IVETS Phase

ECCOM Ql

> ETs state did Guidelines
‘ECCOM Q3

: IrhplementingAct update on benchmark values:  ©

Discussion in Expert Group end 2019," early 2020

D|s<:l.155|on inWGIII |nJune 2019 : :

Votem CllmateChangeCommltteeleZOEO :
- Final adoption Q2 2020 - . .

2020 2021

} Issuance of the first. quanttv
b of free allowances to
installations

: 28 Febrl.lan,»r
p Start of w Phase ETS (2021- 2030)

1 January : :
: : ETS State of play 2/2
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e EuLA fr’ . 'AC’EIVITy | Lé\/é | | 'Chah'g éS - EC VS EU LA O pt'I'O'h'S' 'SU m 'm' a ry """""""
K, e _ —
X ‘ﬁr * : : | T | : : : | gfff"_?&}_
i i . EC Preferred Option * iu“EA EulA Preferred Option

VBTG [ asy g 8 4.1.1. Reporting of all data in annex IV of the FAR. | TBC
activity levels 4.1.2. Reporting of all data in annex IV of the FAR'eX'c'ept """""""""""""""""""""""""""
section 3

54 1.3. Reportmg of all Actlwty Level only (sublnstallatlon Ievel).

W AES ERELIET IRl S38 A, Linear approach, initial 15%. ' ' - | A Linear approach, initial 15%.
B. Staged approach, |n|t|aI 15%, then 10% mtervals : : : : :
éOIJtICIn"BES%'.'{.........:.........: ......... ; ......... ; ......... ......... ......... .

Minimum threshold B Mmlmum threshold 100 aIIowances A. No mmlmum threshold

Year of start of allocation A. Allocation char nges to start in 2021.

changes. B AIIocat|on changes to start in 2022

Changes in the operation of [Ee]«ife]y A No spemflc prowsmns regardmg energy effluency or | TBC : : :

the installation other changes in the operation of the installation. =~ N o e S R 3
‘Option B Pro\rlde general framework in the |mplement|n,<;1,r

act. : : : _ _

iOptlon C Pro\nde a detalled approach in the lmplementlng act;' """ f """"" f """"" f """""" f --------- -

Procedure to adjust allocations §0pt|on A No speuflc prowsmns in the |mplement|ng act. Option B. Reportlng AL together with
SOptlon B Reportlng AL together W|th emissions : emissions
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Staged / Linear

Activity Lewel Change

— N 8 —Opion b Optior Omiond

Option A. Linear / Option B. 10% steps / Option C. 15% steps / Option D. 30% steps,
(BE proposal - 5% steps)



Zmény urovne vyroby (ALC) - dynamicka alokace

European
Commission

BE proposal - illustration

Activity level

125
120 +7% compared with
115 . P
110 HAL
105
182 =Threshold of 15%
90 not met anymore
HAL ALRA 2019- | ALRA 2020- | ALRA 2021- A ALRA 2022-
2020 2021 2022 2023
m Radyl 100 117 118 122 107
Allocation
125
120
115 .
10 Allocation 2024 =
105 / Baseline Allocation
100 Z-
> i n
90
Baseline Allocation | Allocation | Allocation | Allocation
Allocation 2021 2022 2023 2024
m Radyl 100 117 117 122 100
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Zmeény urovneé vyroby (ALC) - zména alokace

Activity level changes vs. new entrants

% \ 2018\ 2019 2020 2021 2022 2023 2024 2025 2026
Incumbent

Production 100 100 100 100 130 200 200 200 200
2 years rolling

average 100 100 100 115 165 200 200
allocation 100 100 100 115 165 200
New entrant

Production 0 0 0 30 100 100 100 100
Allocation 30 100 100 100 100
Difference in

allocation 30 130 215 250 250
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* LIME
Benchmark Yearly
Scenario Description improvement
[t co2 /‘tlime:I factor

Revised benchmark based on the

LS-All-uncor o . . . 0.748
emissions of all lime sub-installations

Revised benchmark based on the

emissions of lime sub-installations —
LS-All-cor . . . 0.765 2.2%
outliers with erroneous process emissions

removed from the dataset

Same as previous with plants producing

_ [v)
L5-NoPcC PCC removed from the dataset 0.783 2.0%
S 2 Same as previous with plants burning 0.757<0.774 1.9%< 2.1%
NoPCC&COG Coke Oven Gas removed from the dataset <0.792 <2.3%
LS- Same as previous with plants burning 0.943 0.13%

NoPCC&COG&BIO | Biomass removed from the dataset

Current benchmark for lime 0,954 t CO2/t of lime (standard pure lime)
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2. Location of the 16 sub-installations defining the lime bench.

Assumption: 5 sub-installations that did not submit data are burning 100% biomass

~
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Italy Spain Greece France Croatia
Brussels, 2018/10/25 10
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2. Geographical use of biomass in the lime sector

* The amount of biomass used varies strongly from country to country.
However three approximately homogeneous zones can be

—

distinguished:

Northern Europe:
no biomass used

Middle Europe:
1% of the biomass - -
used in Europe B H

Southern Europe: / an
99% of the biomass m o <
used in Europe _d T
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4. Adjusted benchmarks according to EuLA’s proposal

* Lime:

the new revised benchmark would then become:
0.7517 + 0.1855=0.9372t o, / tcp,

and the annual improvement factor:

0.195 %

thus meaning that the annual improvement factor applied to the
benchmark according to Directive 2018/410/EU would be 0.2%,
instead of the 1.6% derived from the “traditional” calculation
method based on the 10% best performing sub-installations.

BM pro vapno zalozeny na PFRK spalujici ZP s pétiprocentnim snizenim
palivové Casti benchmarku, aby se zohlednila biomasa — 0,9372.

Stejné konstruovany BM pro dolomit je pak 1,027 a meziroCni faktor zlepSeni

0,46%.
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Vyvoj emisi a alokace na 1. - 3. obdobi - SVV
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lenek Il. — Ill. obdob

EUA Dec. 7-19 CO2 allowance price development in 2007 - 2019 in €/t CO2

— VYVO] Cen povo
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Déekuji za pozornost

L. Prokopec
Cerven 2019




Why lime has low chances to be
S

(1) Trade (2a) Direct: (2b) Indirect (2) Emission|(3) Carbon{  In the next CLL? State Aid| In EU ETS
intensity  emission emission intensity [kg| Leakage Guideliness| State Aid
intensity intensity [kg' CO2/EUR]| Indicator Potental eligible|  2012?
[kgCO2/ CO2/EUR]  (2at+2b) (1*2) sector (1*2)
EUR]
NACE Sectors
73 41l Manufacture of fht glass ~ 23.70% 5.460 0.631 6.091 1.457|YES 0.150{NO
23.51 Manufacture of cement  10.10%  22.891 1.330 24.221 2.455[YES 0.134{NO
2350 Manufacture of lime and plaster ~ 4.90%  20.248 0.570 20.818 1.021(YES 0.028|NO
To consider:

Not in the current 2012 EU State Aid list.
Trade intensity lower than 10%.

or

Too far from the 0.15 threshold.
Trade intensity x indirect emissions
intensity = 0.028

O Position 152th within the list.

o™

3. Limited financial resources for sectors if
eligible sectors list increased in excess.

U Potential no support of sectors already in
the list.

HdEven in ETS State Aid list, aid is
not guarantee:

*MS can also restrict sectors and
individual companies.

UEC potential additional criteria:
*Energy efficiency requirements,
participate in  national energy
management systems, price taker
criteria (currently used in gqualitative
assessment), % renewable eﬁgrgy
expenditure etc.
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Timing of the data collection for the benchmark update.

Aktualizace benchmarkl pro vapno

DATE

WHAT

WHO

End of 2018

Final questionnaires sent to
the member states

Commission

Beginning of 2019

Start of the data collection

Member States

Spring 2019

Verification of collected data

Verifier in the member states

13 September 2019

Deadline of communication of
collected data to the
European Commission

Member States

19 September 2019

Publication of the collected
data

European Commission

Q1/Q2 2020

Update of the benchmarks
(Implementing Act)

European Commission




EU elections implications

The EP will be Greener than before;

*More stingest climate policies
*More ambitious climate and environment targets

*Climate considerations are already affecting other policies i.e trade,
environment, industrial policy

*Potential introduction of complementary mesures on ETS, notably BAM
or carbon tax.

*2/3 new elected MEPs/mapping/ networking
*New personnel in place in EU institutions
*MEPs/ITRE/committees chairs

*New EC DGs for DG Energy (Ditte Juul Jgrgensen) and DG Trade
(Sabine Weyand).

22
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